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NETHERLANDS 
GOVERNMENT TO RECOGNIZE SANDINISTA JUNTA IN NICARAGUA 


LD301930 Rotterdam NRU HANDELSBLAD in Dutch 24 Jul 79 p 3 ID 
[ANP report; “The Netherlands Recognizes the Sandinistas" ] 


[Text] The Hague, 24 July--The Netherlands Government will shortly recognize the new Nicara- 
guan Govermment. The Foreig Ministry, which announced this, is busy establishing con- 
tacts wi* new govermment in order to take the necessary measures. 


DAYAN; TALKS WITH VAN DER KLAAU HELD IN ‘PLEASANT ATMOSPHERE! 
LD301543 Amsterdam DE VOLKSKRANT in Dutch 28 Jul 79 pilw 
[Box Groen report; "Dayan; We Will Carry 0n"] 


{(Excerpts] The Hague--"We do not intend to change our policy in Lebanon and the occupied 
territories," Israeli Foreign Minister Dayan explained yesterday morning at the end of 
this 3-day visit to the Netherlands. Dayan said he did not want to deny that differences 
of opinion had emerged during his talks with Minister Van Der Klaauw, but he wished to 
stress the “very pleasant atmosphere" during the talks. 


Regarding Lebanon, Dayan explained that Israel will carry on fighting PLO bases there. 
"We do not intend to wait until they attack our country and kill or wound women and chil- 
dren," he said, He greatly regretted the fact that members of the civilian population 
are wounded during Israeli bombings in southern Lebanon, but reiterated Israel's view 
that the Israeli bombing targets are carefully selected on the basis of information from 
the Israeli secret service and that the air raids are aimed at PLO camps. 


Regarding Israeli settlements in the ocoupied territories, Dayan pointed out that he had 
listened to Dutch criticism "very carefully." However, he continued, if Egypt does not 
make the ending of this policy a precondition for starting negotiations on Palestinian 
autonomy, other countries must certainly not do so, 


Dayan concluded that he is no supporter of the military occupation of the West Bank and 
the Gaga Strip. However, this can only be ended by negotiations, and nobody but Jordan 
wants that, he continued. Dayan was making this remark in reply to a protest from 
Amnesty International, which is disturbed about "the detention of political prisoners 
without appeal, and their ill treatment during police questioning...and the possibility 
of reintroducing the death sentence," 
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DPA: ISRAEL RESENTS SCHMIDT VISIT POSTPONEMENT 
LD301032 Hamburg DPA in German 1001 GMT 30 Jul 79 LD 


{Text] Bomn--The postponement of Federal Chancellor Helmut Schmidt's trip to Israel has been 
met there with a lack of understanding, according to the Knesset president, Meron, Meron said 
on Deutschlandfunk on Monday, according to the transmitter, that s certain chill in German- 
Israeli relations prevails in Israel. 


There is also an impression that the Federal Republic had yielded in the Middle Esst question 
to the pressure of the oil-producing countries and the critical attitude of Prance vis-a- 
vis Israel, for instance regarding the Middle East resolution of the European Commnity,. 


GENSCHER TO MEET ISRAEL'S DAYAN IN BONN IN SEPTEMBER 
LD301708 Hamburg DPA in German 1509 GMT 30 Jul 79 LD 


[Excerpt] Bonn--Federal Foreign Minister Hans-Dietrich Genscher will meet his Isreeli 
counterpart, Moshe Dayan, in Bonn during September for an exchange of views. This wes con- 
firmed today by a Foreign Ministry spokesman in response to questioning by DPA, ‘he date has 
yet to be fixed, 


According to the spokesman, both sides want to meet as soon as possible, This desire existed 
even before the concern aroused among the Israeli public, inter alia in connection with the 
Brandt-Kreisky-'Arafat meeting, regarding a cooling off in mtual relations, 


Genscher will visit Syria, Jordan and Egypt at the end of August or the beginning of September 
in accordance with plans made some time ago, 


SCHMIDT TO MEET WITH GIEREK IN POLAND 17 AUG 
LD301512 Hamburg DPA in German 1405 GMT 30 Jul 79 LD 


[Text] Bonn--On 17 August Federal Chancellor Helmut Schmidt, during a 1 and 1/2 ~day 
working visit to Poland, will meet with Polish party chief Edward Gierek, According to 
the government spokesman, Klaus Boelling, speaking to the press in Bonn on Monday, the 
chancellor will be accepting an invitation by Gierek, Boelling named as topics of the 
exchange of views between Schmidt and Gierek all important questions of international 
politics and German-Polish relations, The two statesmen may discuss, besides international 
energy policy, questions of disarmament, Boelling said that the meeting between the 
ehrncellor and Polish party chief Gierek will take place outside Warsaw, but did not name 
a definite location, 


Schmidt will begin his visit to Poland from the Danish island in the Baltic, Bornholm, where 
he will meet on 15 and 16 August with the Danish prime minister, Anker Jorgensen, Boelling 
placed this meeting within the range of the continuous German-Danish exchange of views, 


VIETNAMESE REFUGEES PICKED UP BY FRG SHIPS TO BE ACCEPTED 
LD301712 Hamburg DPA in German 1545 GMT 30 Jul 79 LD 


{Exeerpt] Bonn--The Federal Government expressly guaranteed today that all Vietnamese 
refugees picked up by ships under an FRG flag and unable to enter any third country will be 
accepted in the Federal Republic, At the same time, the government spokesman, Klaus 
Boelling, stressed that refugees from foreign ships cannot be accepted because the number of 
places promised by the Pederal states is insufficient, 
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In response to appeals to accept refugees from the French hospital ship Ile de Lumiere, the 
Federal Government has not remained silent but has pointed out this state of affairs. 


Boelling ome again gave his assurame that since soon after the cease-fire Vietnam has 
received no public assistance of any kind from the Federal Government. There had been i 
promise of DMO9 million but none of this had gone to Vietnam, Under the present circun- 
stances, development aid for Vietnam is out of the question, 


PRC MINISTER OF AGRICULTURE ARRIVES FOR 12-WEEK VISIT 
LD301418 Hamburg DPA in German 1139 GMT 30 Jul 79 LD 


[Excerpts] Bonn--Hvo Shilian, Chinese minister of agriculture, arrived in Bonn at noon on 
Momday for a 12-week visit to the Federal Republic. 


According to the Ministry of Food, the talks to be held by the Chinese guest with Ertl 

[PRG minister of food] will give prominence to questions of German-Chinese cooperation in 
agriculture--chiefly in the sphere of mechanization and fertilizer production, Huo Shilian, 
who is the first Chinese minister of agriculture to visit the Federal Republic, is recipro- 
cating Ertl's visit made last year, Among the 16 members of his delegation are the deputy 
chairxen of the State Commission for Agriculture, Zhang Pinghua, and the vice minister of 
agriculvre, Zheng Zhong. 


During an informative trip through the Federal Republic the Chinese guests will inspect 
industrial works, agricultural enterprises, research institutes, ani cooperative installations, 
A visi> ** “he German agricultural museum in Stuttgart is also planned, The Chinese dele- 
gation has a meeting with representatives of the German agricultural industry chaired by 
Minister Ertl on 10 August, 


SPOKESMAN BOELLING COMMENTS ON 'ATTACKS' FROM TEHRAN 
LD3017035 Hamburg DPA in German 1151 GMT 30 Jul 79 LD 


{Text] Bonn--The Federal Government wants good relations with Iran, This was what the 
government spokesman, Klaus Boelling, told DPA Monday in connection with the strong 

attacks from Tehran against German politicians and media, Bonn to date has merely mde 
clear that German law and order mist not be violated through activities of Iranian citizens 
in the Federal Republic against former members of the Iranian secret service, SAVAK, 

Should this happen, it would affect German-Iranian relations, 


Referring to earlier statements by the Iranian charge d'affaires in Bonn, Boelling said: 
"We have believed, to date, that the Iranian Government sees it the same way," The charge 
G'affaires had stated officially that Iranian students were "neither authorized nor in- 
spired” to take action in the Federal Republic, 


Boelling described attacks from Tehran against German politicians as an “unfounded polemic” 
and as “completely unobjective," 


Mearwhile, today in Hamburg the editorial chief and the management of Hamburg's DER SPIEGEL 
rejected as "untrue and unfounded" claims that the paper hed received money from the shah's 
regime, which has since been brought down, This was in denial of a report in the English- 
language Tehran TIMES of the same day. Citing the information department of the Iranian 
Foreign Ministry, the paper had stated that SPIEGEL had received regular payments from the 
former government, 


In a telegram to the Iranian prime minister, Mehdi Bazargan, SPIEGEL called on the Iranian 
Government to retract the accusations, 
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PLO'S QADDUMI MEETS WITH FRANCOIS-PQICET 
LD271109 Paris LE MONDE in French 27 Jul 79 p 24 LD 
(Unattributed report: "Mr Qaddumi Has Long Meeting With Mr Francois-Poncet" ] 


(Excerpts ] The talks which PLO Political Department chief Qaddumi had with Mr Francois- 
Poncet at the Quai d'Orsay Wednesday 25 July lasted almost 90 minutes. According to a 
Quai d'Orsay communique these talks “come within the framework of periodic exchanges of 
views between the French fcreign minister and the Palestinian official" and “facilitated 
a broad review of problems in the Middle East," 


Mr Qaddumi indicated that his organization had nothing to do with the (unfounded) rumors that 
PLO leader ‘Arafat is to visit France soon, 


ROLE OF INTELLECTUAL UNDER DEBATE IN PCF 
L'HUMANITE Article 


LD260859 {Editorial Report LD] Paris L'HUMANITE in French on 23 July 1979 carries on 
pages 1 and 3 a 1,8U0-word Rene Leguen article on the place cf the intellectual in the 
PCF in which he warns against regarding the role of the intellectual simply as one 

of alliance with the working class which “has a belittling effect by limiting the role 
of the intellectuals to that of assisting the working class." He points to PCF 
Secretary General Georges Marchais' assertion at the 23d congress that “there are not 
several categories of Communists" and stresses that PCF unity means “unity of all its 
members with equal rights and duties on the basis of the fundamental objectives which 
they define together and for which they struggle together." He goes on to discuss 
the vital need for a “contribution by all Commmist intellectuals" to “theoretical 
research" and the “ideological struggle" outlining plans to remedy “past shortcomings" 
by a new approach to PCF intellectuals. 


LE FIGARO Article 
LD260857 Paris LE FIGARO in French 24 Jul 79 p 4 LD 
(Jacques Fleury article: "Georges Marchais Absolves His Intellectuals" ] 


(Text ] What-place should intellectuals have in the political and ideological battle 
waged by the PCF? That is what the PCF leadership is asking its militants to consider 
during the summer recess in order to prepare for a major debate next session, This 

will be the first working phase in drawing up a resolution which will be submitted to the 
Central Committee in February 1980 and which will, in a way, establish the status of 

the Communist intelléctual. 


As he first promised at a meeting with intellectuals at Vitry and then at the 25d 
congress in Saint-Quen, Georges Marchais wants to show that “there are not several 
categories of Communists,” The open approach which began during the last congress, 
the move to rush the hardliners to one side ended a quarrel which had opposed 
intellectuals and the leadership since the parliamentary elections, What is more, 
philosopher Louis Althusser and historian Jean Ellcinstein, to mention just tro 
leading dissidents who had been blacklisted for sev- al months, have returned to the 
fold and with honors, Next September the doors of the L'HUMANITE festival will be 
opened wide to them and they will be able to take part in deb tes, One year ago they 
were banned from speaking there... 





VII, 31 Jul 79 K2 FRANCE 


Since the congress PCF machinery has been set in motion to review the role. place and 
contribution of intellectuals. At the last Central Committee meet‘ng this approach 
was refined and the framework for thought offered to themilitants well standardized 

in order to avold any deviation. 


For instance it has been decided to open discussion forums in the party's two main 

organs L'HUMANITE and FRANCE WOUVELIZ, to set up a new research center by combining 

the Center for Marxist Study and Research and the Maurice Thorez Institute and to 
investigate th: possibility of a mew weekly publication aimed specially at intellectuals. 
Everything seemed to be going smoothly until the call to order which appeared in L' HUMANTTE 
yesterday morning. 


Rene Leguen, the author of the article, justifies his intervention by the media's 

Silence on the “analysis” and “deep significance” of this last Central Committee 

meeting. According to him the “bourgeois” press, radio and television did not provide the 
Communists with enough information to enable them to identify the leadership's move 

"as a gradual and continual response to the conclusions which the Politburo had drawn on the 
quality of our activity." Indeed the aim is mainly to give a framework to the growing 
Gebate in the cells and which may be related at times to class confrontations. 


This call to order for internal purposes is simple: There are not two categories of 
Communists, "We must assess the efforts to be made in order to situate our activity 
in the view of vanguard party formed of workers, white collar workers, peasants 

and intellectuals in all their diversity, Indeed the tendency to situate intellectuals 
in the party in terms of an alliance is most often the result of the place which 
intellectuals have in society. It is also dependent on the immediate needs of party 
activity. Such an approach has a belittling effect by limiting the role of the 
intellectuals to that of assisting the working class." "What characterizes party 
unity is the unity of all its members with equal rights and duties on the basis of the 
fundamental objectives which they define together and for which they all struggle 
together." 


"Control by the workers" is not dead in the PCF where the members do not fully 
understand that white collar workers who are “class collaborators with the bosses" 
can have responsibilities in “the workers party." 


The open approach to all social classes decided at the 23d congress, the ousting 

of the hardliners and of Roland Leroy and the accession of cadres and intellectuals 

to the Central Committee (it now includes almost as many of them as workers) made these 
militants bitter. Hence the explanations and warnings in L'HUMANITE to insure that 

the debate on the place of the intellectuals does not give certain elements the 
opportunity to reject once and for all a social class which they associate with the 
bosses, 


PCF'S GREMETZ IN MOSCOW FOR TALKS WITH CPSU LEADERS 
LD270947 Paris L'HUMANITE in Prench 24 Jul 79 p 6 LD 


{[Unattributed report: "CPSU-PCF Talks") 


(Text ] PCF Politburo member and Central Committee Secretary Maxime Gremetz and PCF 
Foreign Section member Patrick le Mahec arrived in Moscow yesterday, where they will 
have talks with CPSU leaders on questions of common interest cand on cooperation between 
the PCF and CPSU, 
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SANDINISTA REPRESENTATIVE MEETS WITH PCF'S PLISSONNIM: 


LD301613 Paris L*HUMANITE in French 26 Jul 79 p 6 LD 


(Unattributed report: “A Representative Prom the Liberated Country Visits POF Headquarters”) 


[Text] "You have accomplished an extraordinary feat and we are cominced that you will 
finish your victory. The Prench Commmists support you." It was with these words that 
PCF Central Committee Secretary Gaston Plissonier welcomed Nicaraguan Sovermment dele- 
gate and Sandinista Front representative Angel Barrajon at the party's headquarter: 
yesterday evening. It was a meeting full of emotion, friendship and solidarity. 


The Nicaraguan people's representative gave the PCF delegation full information abvut 
the situation in Nicaragua and he said in particular: "We have always regarded the 
struggle against the Somozist dictatorship and North American imperialism as the strug- 
gle of all peoples who vant independence and sovereignty. Our young revolution wil] meet 
with many obstacles. We have entered a new phase in which we will need sore solidarity, 
especially from Europe where the media which ignored us before is trying and will con- 
tinue to try and attack our country. That is why my goverment and the Sandinista Pront 
are asking the French people and the PCF in particular for the aid we so badly need,” 


FRENCH FIRM UNHAPPY WITH BELGIAN DECISION TO BUY US< TANK 
LD300901 Paris LE FIGARO in French 26 Jul 79 p 4 LD 
(Unattributed report: "Belgian Decision To Buy USS Tanks: A Backward Step Por Europe") 


(Text] The Belgian Government's decision to reject the Prench tender and buy UjS? tanks 
to replace its army's complement was taken, according to French manufacturers, less for 
technical reasons than from domestic and international political considerations. 


"It is not our place to criticize a decision taken by the Belgian Goverr-ent, which is 
sovereign in this matter. But we cannot accept people saying, as the Belgian prime 
minister has said, that our equipment is less reliable than U@S¢ armored transports re- 
jected by the Belgian Army in 1960, " Hubert Puga, managing director of the Savien- 
Creusot-Loire group, said at a press conference in Paris, 


The Savien-Creusot-Loire group had suggested that the Brussels goverment buy its front- 
line tanks and hoped to sell 611 to the Belgian Army. 


"We Martens,” he said, “has commercially damaged the Prench manufacturers by stating 
that the USS@ equipment is more reliable, more robust and more efficient than the Prench 
tank," 


Hubert Puga added that "the Belgian prime minister had undermined the reputation of 
the French Army and of four other foreign clients, who have ordered aimost 5,600 tanks 
in all," 


Compensation Guarantee 


The managing director of the French group and Mr Cabaret, representing Renault commercial 
vehicles, explained that the Belgian Government had received a detailed memorandum from 
the French Army on 27 April 1979 giving technical details on the reliability trials 
carried out on 12 tanks over an 18—month period by the 67th Infantry Regiment in 


Soissons. 
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The Belg’4n Government, Hubert Puga specified, had also received « memorandum from the 
French general Gelegation for armaments confirming that the French Government had ordered 
up to 4,600 tanks and related vehicles which gave Brussels a guarantee of long-tarz 
industrial compensation, 


Morcover, Mr Puga and Mr Cabaret pointed out that that for 18 months their enterprices 
had given Belgium orders worth Pr52 million for equipment needed ‘for the manufacture of 
the tanks. In addition they had promised to supply Belgian industry sith 9 million hours’ 
work over 10 years if Belgium gave preference to their equipment, 


At @ time when the WEU is planning to hold @ colloquium on European arms policy in 

Brussels 15-17 October, these European parliamentary circles are making no secret of 
the fact that the Belgian decision, however justified, is likely to be a setback to 
European cooperation on armaments, which is the subject of the Srussels colloquium, 


It was said that “this decision is bound to influence this colloquium, which will be 
attended by some 400 people from the industry, the general staffs and the parliaments 
of the WEU member countries,” 


LE MONDE SEES 'WEW CAMPAIGN’ AGAINST WESTERN WEWSMEN IN USSR 
LD271151 Paris LE MONDE in French 27 Jul 79 p 5 LD 


{"Interim" report: "The Authorities Are Stepping Up Their Campaign Against Western 
Journalists") 


[Exeecpt] Moscow--The AFP bureau chief was summoned to the Soviet Poreign Ministry on 
24 July, A verbal memorandum was conveyed to him drawing his attention to what could 
be called the "bad conduct” of most of the agency's journalists, Although the accusa- 
tions are not new (incidents during provincial trips, clashes with the police), the fact 
that all the journalists from one agency are involved is surprising, The impression is 
that @ new campaign against Western correspondents is developing. 


LZ MATIN ON EFFORT TO REVITALIZE TRADE WITH BULGARIA 
LD500859 Paris LZ MATIN in French 24 Jul 79 p 5 ID 


{H.L. dispatch on French Poreign Trade Minister Jean-Prancois Deniau's visit to 
Bulgaria: “Wew Thrust to French Bulgarian Trade") 


(Text) To phase out the system of industrial compensations, to organize complementarity, 
to guarantee continuity and to develop joint production; these are the foundations of 
the trading exchange policy which Jean+rancois Deniau is trying to implement with the 
Eastern bloc coumtries, It was these same topics that the French foreign trade minister 
discussed last weekend in Sofia, where he met with Bulgarian leaders, 


The French minister's visit was not fortuitous, The increased cost of raw materiais, 
energy and other supplies from the USSR has made Bulgaria, a cowtry with 8,8 million 
inhabitants and a GNP of over 95 billion francs, reduce its purchases from the West, 
Just 2 years ago the West accounted for about 20 percent of its foreign trade, France 
has been included in the development; from 1975 through 1977, our purchases increased 
from 122 to 215 million francs, while our sales increased from 176 to 606 million 
francs, Last year saw a lull: Our exports amounted to only 425 million francs (a 

30 percent drop), while our imports totalled 254 million francs (a 19.percent increase), 
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Jean</?rencois Deniau, accompanied by Chairman of the French Foreign Trade Center Pierre 
Loygue, met Thursday with his Bulgarian counterpart Khristo Khristov to remedy the fall 
in exchanges between the countries, From the outset the French sinister had an umplea- 
sant surprise: He learned that the contract, coveted by the French, for the development 
and supply of materials to a factory producing motors for electric trucks had almost 
been granted to a German firm, “The French are 90 percent more expensive than their 
German competitors,” the Bulgarian delegation explained, in substance. The French side 
received this blow not without @ certain degree of bad feeling, This contract --together 
with those for the supply of a telephone computer system by Thomson.<SF (worth 50 million 
francs), for a hydroelectric power station at (Tchaira) by Alsthome-Atlantique (worth 

500 million francs) and machine tools for the heavy engineering plant at Pernik by AFMO 
and Berthiez (worth 200 million francs)--is one of the major projects sought by our 
industrialists, Wot to mention the project discussed with Renault for the supply of 
Special cars and industrial vehicles, which is raising problems of industrial compensa- 
tion, It is hoped these problems can be resolved by means of a three way agreement with 
Renault's Mexican subsidiary, 


The Bulgarians also raised the question of reopening the 2ayear credit channel, closed 
in 1977 because it deviated from common law, to finance the purchase of semifiiished 
products, 


After lunching with Deputy Chairman of «he Council of Ministers Andrey Lukanov and 
meeting next with Chairman of the State Council Todor Zhivkov, the Prench minister 
reversed this decision, At dinner the Bulgarian foreign trate delegation asserted that 
Prance had @ good chance of securing the contract for the electric truck motors, though 
its bid was still 50 percent higher than Germany's. 


This anecdote is paradigmatic of the French companies’ difficulties in competing with 
the ir German or Japanese competitors and of the preeminent role played by foreign trade 
officials in securing markets difficult to penetrate, The fact remains that while the 
foreign trade minister's mission is not to -se the place of the entrepreneurs --hich 
he is not doing, in any case--the latter, th~°™“ very concerned with the technical 
quality of their products, are not always good businessmen, It is this latter quality 
which enables the Germans to be Bulgaria’s foremost supplier, without any outstanding 
contracts but with a regular flow, It 7iso enabled the Italians to rob us of second 
place last year, 


Without any false hopes of rivaling Germany, whose technical and technological credit 
in the majority of Eastern bloc countries is a decisive factor, Jean/rancois Deniau 
nevertheless hopes to close the gap. “Apart from our major contracts, which are, of 
course, necessary, we must establish regulur flows, less spectacular but equally im- 
portant to our trading,” The minister expects to reap the fruits of his visit at the 
fall meeting of the French Bulgarian joint committee, 


POREION MINISTER DISCUSSES POLITICAL, RIGHTS ISSUES WITH E. GERMANS 
1D500905 Paris IZ FIGARO in French 25 Jul 79 p 5 ID 


{[J.P. Picoaper dispatch: “Francois~- oncet in Berlin-<+rank Discussion and yositive 
Results”) 


(Text) It took Jean Francois -Poncet only 2 days in East Berlin to raise the Franco.DR 
political coefficient, This unknow quantity occasionally needs to be helped along, 

It is @ common but uncertain denominator between tvo different albeit connected systems -- 
liberal democracies and communist regimes, “The talks have been comprehensive and frank 
and their results have been positive,” France's representative stated at a press confer. 
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Berlin--in the bilsteral sphere, Paris is ready to face Gunter Mittag, the man in charge 
of the East German economy, ir: September with « view to signing new agreecztnts. Perphaps 
the signing of s cultural agreement is not as close st hand as officials assert, but «a 
Prench cultural center in East Berlin (and ite counterpart in Paris) is no longer «a 
utopian notion, 


However, Jean Prancois-Poncet was suppoced neither to conclude the current negotiations 
nor to initiate new ones but to explain the French Goverrmment's intentions and learn the 
GDR leaders' intentions within the international context of detente. It was necessary to 
dispel deep-rcooted misunderstandings, mainly relating to the German problem, especially 
with reference to a policy of equilibrium or even--as Hamburg's DER SPIEGEL put it--of 
Givison allegedly purused by Prance in Germany. Francoic-Poncet has put an end to any 
ambiguities in this respect by forcefully asserting that his talks t ok place on the basis 
of “recognition of Prance's rights with respect both to any settlement of the Germar 
problem and to Berlin, which everybody has in mind,” 


As for frarkness, difficult problems have not been evaded, Our minister was able to 
present a list of cases to be considered on humanitarian grounds to his comminist oppos a de 
rumber. The matter wili have to be watched, especially since the turn of the screw which 
will be administed as «a result of the introduction of an East German penal code 1 Augw t 
1979 portenis nothing good. It was learned on the very day of the Prench minister's visit 
that the appeal lodged with the Supreme Court of Appeal by Robert Havemann, the celebrated 
East German Marxist dissident, ned been rejected, 


Some cases much more tragic even that that of Hevemann have occurred in the GDR (according 
to Amnesty International there are 6,000 political prisoners there). However, without 
indulging in polemics, France has insisted on the implementation of all provisions of the 
Helsinki charter. 


Stock has been taken of already known disagreements on disarmament. France insists on 
conventional disarmament in Europe whereas the GDR wants to see both convention.. and 
‘melear disarmament take place. "In this sphere, our views on the way to deal with the 
problem and hasten ite solution differ. Our aim was not to try to resolve more rapidly 
this kind of problem which will be considered by experts," the Prench visitor stated, 
emphasizing that ditferences of opinion exist between Prance and all Warsaw Pact states, 
with whom "frank disoussions are being held with a view to overcoming then.” With 
respect to this, Prance's views on detente differ from the views of both East Berlin 
and Bonn. What we have in mind is detente between states and not between blocs. 
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LEADING PARTIES' GROUPS DISCUSS PARTICIPATION IN COALITION 
LD30214%6 Rome Domestic Service in Italian 1905 Ger 30 Jul 79 ID 


{Text] These are decisive hours for solving the goverrment crisis. 


Prime Minister-designate Pandolfi was present this evening at the mr -ing of the Christian 
Democratic Party delegation charged with following the negotiations. should the continuing 


and serious difficulties be overcome, tomorrow evening Pandolfi may drop his reservations 
end submit his list of ministers. 


The Liberal Party Directorate and the Republican Party Secretariat are also meeting this 
evening. The So:ial Democratic Party Directorate has teen summoned to meet tomorrow 
morning, 


The new goverrmmert--a goverrment of truce and with a limited period of «?fice--would 
consist of Christian Desocrats, Social Democrats and Republicans. There is uncertainty 
over the presence of the Liberals, who having set themselves in cpposition to the policy 
of national solidarity, would confer on the new goverrment cha:acteristics which the 
Republican Party and the Social Democratic Party consider unacceptable, 


However this evening, Secretary of the Liberal Party Zanone stated at the meeting of his 
party's directorate that the Liberals had been and remain in favor of national solidarity 
correctly understood. Zanone said this requires, the formation of a majority that is not 


deaf to the possible positive contributions of the opposition. This statement was accepted 


positively by the Social Democrats. 


Pietro Longo, Social\st Party secretary, said that Zanone's statement seems to him to be 
a new and positive e) ement. 


As for the Socialist turty's attitude toward the problem of the Liberals! entry into the 
goverrmment, Vincenzo Bi‘ amo, Socialist floor leader in the Chamber of Deputies, stated 
this evening that the finction and the loyalty of the Liberal Party meet with considera- 
tion and recognition on the part of the Socialist Party. 


L'ESPRESSO INTERVIEWS PAND LFI ON POLITICAL, ECONOMIC ISSUES 
LD30142) Rome L'ESPRESSO in Italian 22 Jul 79 pp 96-100 Ip 


[Salvatore Gatti report on interview with Italian Treasury Minister, now prime-minister 
designate, Filippo Pandolfi: "If It Depended On me,..."-<date not specified) 


[Excerpts] Rome--What is the identity of the Christian Democratic Party [NC]? His 
party has at least three clearly defined souls--@ Catholic popular soul, @ liberal 
Gemocratic soul and a conservative soul devoted to merely holding power.... "Phe third 
is not a soul,” Pandolfi interjected, "Every time it has prevailed we have found our- 
selves in difficulties. Our aim should be the implementation of a blueprint for the 
country, together with the others, and not power." Pandolfi does not accept the 
"diabolization" of ~he DC. "But I am concerned about a certain process of expulsion of 
what is new, which is reemerging after the promising start in 1976," he added, 
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[Question] You also belong basically to this “new” element. First a member of the 
"Dossettiano” and then of the "Moroteo" currents and subsequently without political 
affiliations. You leaped to the forefront as a technical minister after 20 June.... 


[Answer] That is true; I do not belong to any current, but I have been through the 
entire political routine in the DC, including a period as political secretary for 
Bergamo--a post which in slang is labeled as “"boss".... 


[Question] So today--an unusual situation in the DC--you do not have the strength of 
a political current behind you. Is this not a source of wealkmess for you? 


[answer] This is something about which I myself wonder. Despite the way it may seen, 
I feel like a politician and not a technician. My outlook is that of my party. But 
as long as I hold a government post, my duty and my strength lie above all in concen- 
tration on a task and professionalism.... 


[Question] Can concentration and professionalism lead to the creation of key ideas 
which are stronger than a current? Soviet Foreign Minister Gromyko obviously believes 
so. "The Pandolfi plan"--which is the Christian name--he murmured to the treasury 
minister when the latter was introduced to him in Moscow. But it is the implementation 
of the Pandolfi plan which has been blocked by the last year of government paralysis. 
So must the plan be rewritten? 


[Answer] In my opinion, this will have to be a very selective legislative period, and 
the plan will have to be rewritten in this sense. 


[Question] But are you not already rewriting the figures for 1979? 


[Answer] This is as necessary because of a minor aspect. However, among the most 
important figures, I believe that the 4.5-percent increase in GDP--perhaps even more-- 
should be confirmed. We have estimated a 2.5 billion lire balance of payments surplus: 
We should maintain it despite the increased oil prices. However, inflation is a worri- 
some aspect: We will exceed the original forecast of 12 percent by a few points; by 
exactly how many points will depend on our ability to intervene over the next few months. 
In the case of piblic finance, the forecasts concerning the current deficit are being 
confirmed approximately. There is indeed a lower growth than expected in public invest- 
ment. So in general, the limit of 36.8 billion lire in total requirements indicated in . 
the plan will not be exceeded. 


[Question] Does less public investment mean less support for employment? 


{Answer] Yes, especially for employment in the long term. All hopes are pinned on the 
launching of a plan of growth. Fortunately, there has been a recovery in private 
investment over the last 12 moths. But the risk of a decline is surfacing with 
respect to this, as well. There is not much time to intervere in order to support it. 


[Question] The energy crisis is threatening to reduce these time margins significantly, 
especially since we in Italy are not succeeding in making any kind of decision. But 
now, Since the nuclear option is blocked by strong political opposition and by the 
complexity of the legislation, is it not perhaps possible to place nuclear powerplants 
at the bottom of the list of alternative energy sources? 


[Answer] It is not so much a matter of a graded list. We must move forward on many 
fronts, without exeluding any of them. Many safeguards are necessary for the nuclear 
sector, but we cannot stand still. Certainly, more immediate results will be achieved 
by concentrating on coal, with a massive financial and technological effort. 
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[Question] In the meantime, must the prices of oil products--of gasoline--be increased? 
[Answer] We cannot avoid passing on the increases in costs to the ultimate consumers. 


(Question] The oil shock will have major inflationary eriects unless suivable policies 
are adopted to counteract the cumulative effects. Luigi Spaventa has made a proposal 
in LA REPUBBLICA's columns. Do you agree with it? 


[Answer] Spaventa proposes omitting factors deriving from increased prices of oil 
products from the calculation of living allowances, replacing them with a tax allowance 
equivalent to the direct loss of income, It is an intelligent idea, though it: 
implementation is somewhat complex. But it seems to me that simpler adjustments to 
the cost of living index are politically not possible. 


[Question] The oil shock will also alter the balance of your plan. But the dangers are 
not only coming from abroad. Does the plan have any inherent defects? 


[Answer] A number of fair criticisms have in fact been made: The instruments needed 
to implement the plan must be vigorously strengthened. Indeed, the basic reform that 
must be carried out now is the reform of public administration, whose present state 
threatens to render every effort useless. 


[Question] Do you have any precise plans? 


[Answer] I do have some precise ideas. For example: to change the work schedule to 

a shorter work week, with the bulk of the work being done in the morning and afternoon, 
and therefore providing canteens and day care centers for public employees. Moonlighters 
will have to make a choice! Another example: to improve environmental conditions, 
supplying more efficient tools and materials, and purchasing new ministry buildings. 


[Question] Do you fear that the trade unions could constitute an obstacle? 


[Answer] Wo. The great obstacle is a residual abstract and academic mentality, the 
belief that these measures are mechan.cal and trivial, compared to the general loftiness 
of the major political plans.... 


Pandolfi was be ng sarcastic, but he is aware that the reform of public administration 
will be a difficult battle. 


{Question] How difficult will it be to reduce current welfare spending? 


{answer] Adjusting disability pensions? Abolishing the drawing of more than one 
rension? Preventing widespread aid to bankrupt enterprises. These are all decisions 
that must be made in the struggle against welfare abuse, but they are difficult to 
implement. Even preventing the emergence of new loopholes will be a battle in itself. 
Por instance, preventing the health reform from bringing about uncontrolled spending 
without even an awareness of the real expenditure and without setting spending limits. 
If this happened, the first result would be the destruction of the health service. 


[Question] Keeping control over public spending will therefore be a tough battle: 

The help from revenues will be insufficient unless financial management is improved. 
Nothing has been done in the fiscal sector for 2 years and indeed, according to Bruno 
Visentini's tough verdict, some of the things which were begun have been destroyed. Do 
you agree? 


[Answer] I am of a different opinion. I would say that over the past 18 months the 
fiscal system has enjoyed a period of calm. It is my opinion that we are approaching 
the moment when further fiscal aid will be needed to support public finances. 
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[Question] Will this have to be borne by employed workers again? 


[Anuwer] The real problem is the struggle against evasion. I have in mind en essential 
instrument such as the reform of the disputed tax legislation. The bill must certsinly 
be discussed again (and soon), otherwise we will be without a real penal tax lew. 


[Question] How is the lira faring in the European Monetary System [EMS }? 


[Answer] Well, the beginning of this experiment has been much more satisfactory then 
expected, though it must be admitted that we were helped by improved internationsl 
monetarv stability. 


[Question] Ho ever, the structural reasons for the EMS' fragility remain--for instance, 
the differing inflation rate in Italy and the other EMS countries, 


[Answer] This is true, this is the crucial point. We must not nurture any false hopes 
about the fact that inflation has increased in the other countries too! 


[Question] In 2 months' time the first official and collegial assessment of the EMS 
will be made. Po you believe any alterations shovld be introduced? 


[Answer] I would say so. At least two. First, certain parts of the mechinery should 
be altered: I am thinking in particular of the divergence indicator. But sbove ell 
the European monetary fund must be launched. 


[Question] But it is not planned to introduce it in 2 years' time? 


[Answer] Legally it bugins in 2 years' time. But there is nothing to prevent a joint 
management of reserves being introduced before then. This is @ thesis which hes perhaps 
encountered some resistance in the past, but which is now gathering @ great deel of 
support. Above ell, there is a greater awareness of the need to develop a joint policy 
with respect to the dollar. 


{Question] What is your opinion of the revaluation of the lire proposed by Governor 
Baffi to halt “imported” inflation? 


[Answer] The Bank of Italy did well to suggest this as a possible method. But it also 
set certain specific conditions: It pointed out thet the struggle ageinst inflation 
cannot be waged only from the viewpoint of chenge. The lira can be revelued, thus 
bringing about a lower inflation rate, only if @ consistent economic policy to reduce 
inflationary factors is pursued at the same time. We must stert with this letter 


policy. 


[Question] This proposel was one of the last acts of Governor Baffi, who could leave 
his post in less than a month's timesee. 


[Answer] I do not believe so. Or at least, I hope this does not heppen. 


[Question] Be thet es it mey, Beffi will leave before the end of the year, as he 
announced in the additionel statements which he read out after the “closing remarks" 
delivered to the latest assembly of the Bank of Itely. Gienni Agnelli hes proposed 
Bruno Visentini as the new governor. What do you think of this candidate? 
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{Answer] I must say that Governor Baffi posed the problem in an autonomous and responsible 
assessment. My feelings toward him are well known, and I expressed them recently with 
talking to the Italian banking association. As for Visentini, my esteem for him is 

equally well known. But it is one of the duties of the new government to make assessments 
and decisions in this connection. 


BRIEFS 


NEW JAPANESE AMBASSADOR--Rome, July 17--The new Japanese ambassador to Rome, Umeo Kagei, 
arrived here last night from Tokyo accompanied by his wife, Sakiko, and four children. 
The new ambassador is expected to present his credentials to head of state Sandro pertini 
within the next few days. [Rome ANSA in English 0840 GMT 17 Jul 79 AU] 


WEW ITALIAN ENVOYS--Rome, July 27--Italy's new ambassador to India will be Emilio Paolo 
Bassi, and to Bangladesh, Fausto Maria Pennachio, it has been announced here after the Rome 
government received the official agreement of the two capitals involved. [Excerpt] 

{Rome ANSA in English 0850 omr 27 Jul 79 Av] 


AUSTRALIAN IMMIGRATION MINISTER--Rome, July 2€--Australia looks to Italy as an important 
source of future immigrants, according to Australian Immigration Minister Michael MacKeller 

at the end of a 2-day visit to Rome. The Australian Government wants to stimulate immigration 
with a view to upping population growth and looks to "the energy, creativity and technical 
capacity of Italians" for continued help in the development of the continent-sized nation, 

he said. MacKellar praised the work of Italian emigrants in Australia and said they had 
played animportant role in the country's development. The minister made a stopover in 

Rome after having taken part in the Indochinese refugee conference in Geneva. [Rome 

ANSA in English 0830 omT 26 Jul 79 AU] 


FOILED TERRORIST ATTACK--Milan, July 26--Four packages of dynamite were found lest night 
by police inside the radio station of the Telespazio for space communications company 

at Geralario, on Lake Como. The police found the packages ready to explode on an anonymous 
telephone tip. [Text] [Rome ANSA in English 0825 omT 26 Jul 79 AU] 


OFFICIAL, JAPANESE STEEL CORPORATIONS--Tokyo, July 26--The president of the Italian 
Institute for Industrial Recovery [IRI] Piertro Sette, has had a series of talks here 
with Japanese steel company chiefs on ways to conserve energy in the production of steel. 
In a talk Wednesday with the president of the Nippon Steel Corporation, Eishiro Saito, 
Sette reviewed the possibility of cooperation in energy saving measures in the steel 
sector and for joint technical aid in the emerging nations. Sette also met with the 
president of the board, E, Hashimoto, of Mitsui. Mitsui and IRI primarily have commercial 
ties. The two men discussed concrete cooperation prospects in the field of metals, coal 
and heavy machinery, as well as financial arrangements. With the Sumitond group, which 
covers one-third of steel production and 15 percent of the Japanese market, Sette primarily 
sounded out prospects for further consultations with "Pinsider" with regard to energy 
Savings in the steel sector. Energy saving was also the theme of his talks with President 
Eiro Iwamura and Vice President Chihasa Kawade of the Kawasaki Steel Corporation with 
which IRI has a series of joint ventures abroad. [Rome ANSA in Englisch 0820 omT 26 Jul 


79 Av) 
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PORTUGAL M1 


LISBON REPORTS ANNOUNCEMENT OF NEW GOVERNMENT CABINET 


LD302138 Lisbon Domestic Service in Portuguese 2000 GMT 30 Jul 79 LD 


[Text] The composition of the new government has been officially announced, The distribution 


of portfolios is as follows: 


Defense 

Foreign Affairs 

Justice 

Finance 

Agriculture and Fisheries 

Labor 

Trade [Commerce] and Tourism 

Industry and Technology 

Transport and Communication 

Housing and Public Works 

Social Communication 

Internal Administration 
{end vice premier] 

Economy and Planning 

Social Affeirs 

Culture and Science 

Education 


Jose Loureiro dos Santos 
Carlos Freitas Cruz 
Pedro Macedo 

Antonio Sousa Franco 
Joaquim Lourenco 

Jorge Sa Borges 

Acacio Pereira Magro 
Fernando Marques Videira 
Prederico Montiero da Silva 
Mario de Azevedo 

Joao Figueiredo 

Manuel de Costa Bras 


Carlos Correia Gago 
Alfredo Bruto da Costa 
Aderito Sedas Nunes 
Luis Veiga da Cunha 


PRIME MINISTER-DESIGNATE RECEIVES SOARES, CUNHAL 


LD302314 Lisbon Domestic Service in Portuguese 1700 GMT 30 Jul 79 LD 


[Text] Prime Minister Maria de Lurdes Pintassilgo has been apprising the parliamentary 
parties--or, rather, some of them, s’nce the Social Democratic Center and Social Democratic 
parties did not heed her summons tod: y--of the composition of the fifth government. 


This morning she received Mario Soares, 


In the afternoon it was Alvaro Cunhal's turn, and 


she is now about to receive a representative of the Popular Democratic Union, 


A short while ago our reporter Alexandre Sarmento telephoned us some quotes from Alvaro 
Cunhal to the effect that there are reactionary forces in this country interested in renier- 


ing the new government unviable, 


Maria de Lurdes Pintassilgo is also expecting a delegation of the Independent Social 


Democratic Action, 


More on Meetings 


LD310130 Lisbon Domestic Service in Portuguese 2230 Gr“ 30 Jul 79 LD 


[Text] This afternoon the prime minister-designate received Socialist leader Mario Soares; 
Communist leader Alvaro Cunhal; a representative of the Popular Democratic Union [UDP], 
Antonio Guerreiro; and a representative of the Independent Social Democratic Action, ASDI, 


Vilhena de Carvalho, 


The leaders of the Social D: zocratic and Social Democratic Center parties, Sa Carneiro and 
Freitas do Amaral, respectively, declined the prime minister-designate's invitation to meet 
her, 
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In Mario Soares's opinion the composition of the new government reflects what has been 
possible to achieve and gives the Socialists guarantees that the government will be impartial 
amd will be capable of preparing the elections in a climate of neutrality. However, Mario 
Soares made it quite clear that some of the names in the list srouse reservations among the 
Socialists, 


According to Alvaro Cunhal--now in a better position to have a clearer idea of = solution 
to the crisis--the solution proposed by Pintassilgo should, generally speaking, be supported 
amd made viable, 


Antonio Guerreiro of the UDP, for his part, said that the new government will follow the 
policy course set by 25 November [the counteroffensive against the left] and will not satisf) 
the people's aspirations, 


Finally, Vilhena de Carvalho of ASDI merely noted the kindness and political consideration 
shown by Maria de Lurdes Pintassilgo on receiving his parliamentary group and said that 
ASDI would announce his stand on the new cabinet in due course, 


CUNHAL: CONSTITUTIONAL SOLUTION FOUND FOR CRISIS 
LD300310 Lisbon Domestic Service in Portuguese 2230 GMT 29 Jul 79 LD 


{Text] The Communist Party today held a rally in Lisbon, Before addressing the party 
militants, Portuguese Communist Party leader Alvaro Cunhal spoke to our reporter of the 
political situation--that would turmoout to be the keynote of his speech, 


(Cunhal--begin recording] The democratic institutions are functioning properly. The 
solution found for the government crisis is a constitutional solution, We believe that the 
democratic forces, the workers, are interested in making this solution effective, And we 
hope that it may be so, that is to say, that a caretaker government be formed which will in 
practice meet the general requirements laid down by the president of the republic before the 
government was formed--indeed before the prime minister's designation--that such a govern- 
ment may govern for the 3 months--or just over 3 months--that it is supposed to remain in 
office; and that elections may take place in a democratic context, free elections that will 
enable our people to choose their parliamentary representatives, 


We are convinced that this process will continue to evolve within the framework of the con- 
stitution and of the country's institutions, From the outset this has meant a big setback 
for the reactionary forces that were seeking anticonstitutional and unconstitutional 

ways of resolving the government crisis, 
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NORWAY 
WORKING GROUP APPOINTED TO STUDY ORGANIZATION OF DEFENSE 
LD261145 Oslo AFTENPOSTEN in Norwegian 19 Jul 79 p 3 LD 
[Liv Hegna report; “Proposal for New Organization in Defense Meets With Skepticism" ] 


(Excerpts) The organization of defense is to be made more effective. In any event, 

a working group under the Defense Department has been appointed to study the question, 

The group began its work in May, and the results of its activity should be submitted in 

the fall. One of the first and largest questions the group will examine is the integration 
of the South Norway Defense Command into the overall defense command, Undersecretary Johan 
Jorgen Holst says. According to AFTEPOSTEN's information, defense circles are not en- 
tirely enthusiastic about the idea. 


Holst stresses that it is still too early to predict what the working group will conclude 
in this sphere, However, it is clear that an appraisal of the South Norway Defense Com- 
mand's position, role and dimension is part of the working group's mandate, 


Storting Report No 94 (1978-9) on the defense commission's recommendation and main direc- 
tives for defense and its activity in 1979-1983 announced a considerable reduction in the 
number of defense personnel. "This will release resources so that investments can be 
stressed to a greater degree," the goverrmment report points out, 


South Norway Supreme Comma~“er Maj Gen Kjell Bjorge-Hansen has stated, however, that he 
wants the South Norway Defense Command's establishment in Kolmenkoll to be moved to the 
Stavanger region and linked up with naval headquarters. General Bjorge-Hansen put it like 
this to AFTENPOSTEN; “An amalgamation of operational units in south Norway would mean 

a Savings both in administration and in tse communications sector," 


But the general has still not won g@mpathy for his viewpoint from the political powers, 


The South and North Norway Defense Commands form part of the NATO command i: the event of 
war, This is not true of the defense chief and defense's supreme command, These links 

are under the defense establishment's management in peacetime but become advisory bodies 

to the government when the command of the Norwegian forces is transferred to allied chiefse- 
in practice the chief of the north command on Kolsis, 


SWEDEN 
GOVERNMENT AGREES TO SEND SUPERVISORY FORCE TO SINAI 
LD270155 Stockholm Domestic Service in Swedish 2100 GMT 26 Jul 79 LD 
(Text ] The government today decided to place s supervisory force of 320 men at the dispi- 
Sal of the United Nations in Sinai during the period when the peacekeeping force there is 
to be withdrawn, The UN peacekeeping force in Sinai has been there since 1973 but it 


was decided yesterday that the mandate will not be extended. A request for the Swedish 
force came from UN Secretary General Kurt Waldhein, 
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THATCHER LEAVES FOR COMMONWEALTH CONFERENCE IN LUSAKA 
1D501114 London PRESS ASSOCIATION in English 0911 GMT 3¢ Jul 79 LD 


{Text ] Mrs Thatcher flew from Heathrow today on her way to \he Commonwealth conference 
Which opens in Lusaka, Zambia, on Wednesday. She was accompanied by foreign secretary, 
Lord Carrington. The deputy high commissioner of Zambia was at the airport to see her 
off. The prime minister, who faces a tough confereme with the question of Zimbabwe 
Rhodesia as a top priority. looked to be in a serious mood as she boarded a waiting 
R.A.F. VC-10. She did mc speak to reporters or wave to photographers. 


Mrs Thatcher, wearing a white pleated dress and a dark blue jacket, arrived at the 
isolated VIP lounge on the south side of the airport with her husband Denis and the plane 
took off minutes after she boarded. The plan is due tomake a refuelling stop at Nice. 
Tight security was in operation, and a 24-hour watch had been kept on the plane. 


Earlier, Zambian leader Kenneth Kaunda had announced plans for a meeting of the five 
front-line African states neighbouring Zimbabwe Rhodesia--Zambia, Botswana, Mozambique, 
Tanzania and Angola. With strong feelings in Africa against any lifting of sanctions 

on Zimbabwe Rhodesia, this pre-conference meeting could well have an important influence 
on the Commonwealth taiks later this week. 


All-Parties Talk May Follow 
LD501159 London THE SUNDAY TEIZGRAPH in English 29 Jul 79 p 2 ID 


[Bruce Loudon in Nairobi and Norman Kirkham in London report: "All-Parties Talks on 
Rhodesia Soon"] 


[Text] An all-parties conference on Zimbabwe Rhodesia is almost certain to follow the 
Commonwealth leaders' conrerence in Lusaka as part of Mrs Thatcher's policy in trying 

to return the Salisbury goverment to legality. The objective is to bring together the 
internal administration of Bishop Muzorewa and the exiled guerrilla leaders, Mr Joshua 
Nkomo and Mr Robert Mugabe. Secret talks which might help to forge an alliance between 
the two sides are reported to have been held in Nairobi some days ago. Mr Nkomo is 
believed to have flown there fromhis base in Zambia to meet two of the Salisbury leaders, 
Mr James Chickerema and the Rev Ndaganingi Sithole. 


British hopes for an all-parties meeting were also boosted yesterday when Mr Mugabe was 
quoted in an interview as saying: "We are not against a conference although we want to 
know beforehand what is going to be discussed." It is thought that Bishop Muzorewa, too, 
is now prepared to go along with the plan. 


Mrs Thatcher may meet both Mr Nkomo and Mr Mugabe outside the sessions at the Lusaka 
summit. Efforts to arrange these discussions are umfierstood to have been started by 
British officials. 


Whitehall believes there is little or no prospect of hammering out an agreed Commonwealth 
policy on Rhodesia but the British objective at Lusaka is to gain a consensus of opinion 
which will help Mrs Thatcher to decide on the way ahead. She will not approach the 
Lusaka meetings in an attitude of attack but to listen to fellow govermment leaders. She 
is determined that by the end of the eight days of talks firm decisions must be taken 

in London. 
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The present thinking in Whitehall is that there mist be sweeping changes in the 
Zimbabwe Rhodesia constitution to reduce the power of the white minority before Britain 
can offer recognition. Britain wants the white blocking mechanism in Parliament to be 
reduced or scrapped altogether and white control of security services, the judiciary 
and the civil service to be abandoned. Mrs Thatcher will not drop her further request 
that Mr Ian Smith, the former prime minister, should be persuaded to stand dow from 


the government. 


If the Mizorewa government decides to draw up a plan for these changes or alterations 
on related lines, then the proposals could be put to the all-parties conference with 
Mr Wkomo and Mr Mugabe. 


British comments on prospects for progress remained -autious yesterday. It is felt 
that Nigeria, Tanzania, Zambia and other African states will carry out threats to turn 
the Lusaka conference into a heavy indictment of Britain. 


It was also being pointed out in London that there is not necessarily a link between 
recognition of Zimbabwe Rhodesia and the abandonment of trade sanctions against 
Salisbury. Britain may still drop the sanctions in November whether or not the 
constitutional disputes can be resolved. 


THE DAILY TELEGRAPH OW MANEUVERING IN LABOR PARTY 
LD501205 London THE DAILY TELEGRAPH in English 50 Jul 79 p 12 LD 
(Editorial: "Labour and Democracy" } 


[Text] It is not easy for an outsider to grasp the precise sigificance of the present 
dissensions within the Labour Party. According to Mr Benn, these do not amount to a 
"split," though to the uninitiated they seem to display all the characteristics of 
that phenomenon. The main issue is, indeed, clear: Mr Benn wants to deprive the party 
leader of almost all the powers necessary to his function, vesting them instead in the 
National Executive, a body which is deemed to represent the party conference; the party 
conference, in turn, is deemed (by a ludicrous fiction) to represent the Labour 
electorate. So, to Mr Benn's way of thinking, his reforms will ensure that the party 
becomes thoroughly "democratic," in the sense that it is controlled from below, not 
above. 


Mr Callaghan maintains, on the other hand, that these reforms, far from increasing the 
power of the people, would vest authority within the party in the extremist oligarchy 
which increasingly dominates constituency associations, and stands a good chance in 

any year of manipulating the conference. In this, of course, he is entirely right. 
What is astounding is that the result of the conflict between these two professedly 
democratic schools of thought will be determined by the block votes of the trade unions 
at the next party conference. The institution of the block vote (which enables trade 
union delegates to cast millions of votes to which they are not morally entitled) is 
probably the most blatant surviving affront to the democratic principle in the nation's 
political arrangements. We’ her Mr Benn nor Mr Callaghan want to tamper with it at all. 


The truth is that the present debate has nothing at all to do with democracy. The 
serious point at issue is the sound rule ‘hat the policy offered by Labour to the 
electorate should be decided by the parliamentary party, i.e. by thos who, if 
returned to power, will be responsible for carrying it out. We hope that Mr Callaghan 
will have more success than he deserves in vindicating it. 
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DENKTAS SUBMITS *PORMULA’ POR RESUMPTION OF TALKS IN AUGUST 
WC301125 (Clandestine) Bayrak Radio in Turkish to Cyprus 10350 GMT 50 Jul 79 Nc 


[Text] President Rauf Denktas hes submitted a formula to the Greek Cypriot side aimed at 
resuming the intercommunal talks in August. The talks have been stalled because of Greek 
Cypriot intransigence. Denktas sent the formula to the Greek Cypriot side through the 
UN secretary general's special representative in Cyprus, Reynaldo Galindo-Pohl, whom he 
received today. 


In a statemert to journalists after his meeting with Galindo-Pohl, Denatas expressed hope 
that the intercommunal talks will resume soon if the Greek Cypriot side accepts the formula. 
The formula envisages the establishment of committees that will meet simultaneously. WNoting 
that the Cyprus problem cannot be solved by the Greek-American l»bby pressuring the 

United States, Denktas reiterated that i* can be solved by talks between the two communities 
under equal conditions. Denktas said that ,<ece in the island will notmean a return to 

the pre-1974 period, that it will involve a bizonal solution and that therefore the 
security of the Turkish Cypriot community will be safeguarded. Denktas recalled that 

the Greek Cypriots accepted the bizonal formula for a solution of the Cyprus problem at 

the Security Council om 31 August 1977. He added: Wow we are waiting for the Greek 
Cypriots to confirm this. Stating that the Turkish Cypriot side in proposing four 
simultaneous committees, Denktas said that these will deal with territorial issues, Maras, 
[Varosha], the practical measures envisaged in Clause 6 of the Denktas-Kiprianou agreement, 
and constitutional issues. Denktas said: The committees will begin work simultaneously 
and their deliberations will continue uninterrupted. However, for this, they [the Greek 
Cypriots] must give us guarantees in exchange for those we are giving them; they must 

accept the bizonality issue and they must state and accept that a security problem exists 

as one of the difficulties that the Burkish Cypriot community may encounter. 


The Denktas-Galindo-Pohl meeting was also attended by the minister of defense and foreign 
affairs, Kenan Atakol; Turkish negotiator Unit Gman; and Galindo-Pohl's aide, Remy George. 


[Ankara ANATOLIA in English at 14350 GMT on 30 July, also reporting on the proposal, 
adds at this point: “Denktas also described the requirement that U.S. President Carter 
present bimonthly reports to the U.5. Congress on Cyprus as a ‘big, indirect and 
unnecessary pressure,’ which became an occasion for Greek Cypriots to voice loud 
protests." ) 


Greek Cypriot Spokesman Rejects 'Pormula! 
TA301851 Nicosia Domestic Service in Greek 1730 GMT 30 Jul 79 TA 


[Text] Referring to statements made today by Mr Denktas, the government spokesman said: 
Wothing is known of the so-called new formula put forward by Mr Denktas for the resumption 
of the intercommunal talks. It appears that Mr Denktas, as is his habit, submits his 
proposals in public statements. Mr Denktas' statewents today do not constitute or 
propose anything new, and it must be stressed that no new formula for the resumption of 
the talks is necessary, because the [Kiprianou-Denktas] agreement of 19 May is the 
mutually accepted procedure and basis for the Cyprus intercommunal talks. What is 

needed is the Turkish side's willingness to negotiate with the aim of materializing 

what has been agreed. 
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Mr. Denktas' action of today is simply a pretext to delay the talks. In his statements 
Mr Denktas proposes among other things that four committees be set up to work siaultane- 
ously and deal with the various issues. In addition, he reiterates his demands that the 
Greek Cypriot side agree to a bizonal solution. 


GOVERNMENT RESERVES COMMENT ON CARTER-WALDHEIM MEETING 
NC310917 Nicosia O FPILELEVTHEROS in Greek 31 Jul 79 p 1 NC 
[Text] The Cyprus Government is awaiting the outcome of the contacts between President 


Carter and UN Secretary General Waldheim on the Cyprus issue ani, for the time being, 
it refrains from making comments. 





According to reliable sources, these tactics by the Cyprus Government are imperative 
because of the present delicate phase of the Cyprus issue and because of the persons 
said to be involved in efforts for the resumption of the talks. 


The Cyprus Government has repeatedly declared that it welcomes all acts of mediation 
falling within the UN framework and principles of its resolutions, and meant to reinforce 
Dr Waldheim's work. 


In the present case the reports on a new U.S. interest in promoting a Cyprus solution cause 
mixed feelings and reservations in official quarters in Nicosia. 


Specifically: 


While competent sources expressed satisfaction over President Carter's statement that 
the U.S. Goverrment will continue to cooperate closely with the United Nations for a 
successful outcome for Cyprus, Greek press reports that the Americans have placed the 
Cyprus air space within their own “sphere of control” have resulted in a tendency toward 
vigilance. 


Asked to comment on a report in the PASOK organ EXORMISIs about a U.S. “sphere” encompass- 
ing Cyprus, reliable source stated: 


"We are waiting for specific information. Available press reports indicate that the 
subject @erits investigation and surveillance. Naturally, these reports cannot, in the 
themselves, a basis for expressing views or criticism." 


TPSC EXPORTS DROP--The value of exports from the Turkish Pederated State of Cyprus 
amounted to 83 million lira in May this year. According to an official report published 
today, this amount was much higher than the value of goods exported in the corresponding 
months of the years 1976 and 1977, but 20 percent less than the value of exports in May 
last year. The main export items were citrus and potatoes. More than half of the exports 
went to third countries and the rest to Turkey. Imports in May this year totaled more 
than 277 million lira, an increase of about 42 percent over the corresponding months of 
last year. More than 38 percent of these imports came from Turkey and the rest from 
other ee (Text) ((Clandestine) Bayrak Radio in English to Cyprus 1750 OMT 

25 Jul 79 TA 
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I KATHIMERINI ANALYZES GREEK-U.S,. RELATIONS 
AT291440 Athens I KATHIMERINI in Greek 29 Jul 79 p 2 AT 


[Report by I KATHIMERINI contributor Wikos Simos: “Relations Between Greece and the United 
States Are at a Critical Point") 


[Text] Undoubtedly, Greek-U.S. relations have entered a critical phase. This belief is 
strengthened not only by corresponding assessments of diplomatic circles but by recent 
events which may forecast possible developments in Greek-U.S, relations. 


Characteristic of this is the U.S. initiative which in a diplomatic manner clearly expresses 
U.S, uneasiness over the fate of U.S, interests--military--in our country. As it emerges 
from the specific Greek refusals to satisfy vital U.S, demands, it is equally characteristic 
that the government's note to the U.S. side that the future of U.S, bases is precarious and 
is not a "flight of fancy." 


Undoubtedly a number of events and erroneous U.S, assessments influenced by the experience 

of previous conditions have contributed--gradually, but steadily--to the current development 
of Greek-U.S. relations. The NATO issue claims a primary role in negatively influencing our 
relations with the United States. Negotiations with the Atlantic alliance for the country's 
return, under a status of 4 special relationship, to the alliance'’s military wing have not 
reached a favorable conclusion for reasons independent of Greek will and of maneuvers by the 
goverment. It is not only this. On the one hand the urgency which the United States attaches 
to our return and on the other the way in which it is trying--unsuccessfully--to engineer this 
return tend to constitute the framework for new arrangements which are contrary to the basic 
principles of our national sovereignty. Even more, plans for the restoration of our relations 
with the Atlantic alliance appear to be closer to the interests of that country, the actions 
and initiatives of which, in violation of every concept of law, have been the reason for 

Greek withdrawal from WATO, Therefore, che hardening of the Greek side should be described 

as the natural consequence of U.S, tactics which actually in recent months have become to 

such an extent most provocatively apparent in the unacceptable proposals of U.S, military 
representatives that some of the other countries, one way or another, made their 

pleasure obvious. The hardening of Greece's position is expressed by the unequivocal 

reminder of a possibility which has apparently long »een felt by Greece--perhaps without 

the United States believing that the Greek Government would dare--that the operation of U.5, 
bases could not be contemplated outside the WATO framework, and that someday these bases 

might have to be permanently closed down. 


At present U.S. uneasiness ‘ver the future of their interests in Greece is great. The 
failure to come true in practice of U.S. expectations that the Greek side lacks the ability 
and the will for an effective reaction has significantly contributed to this, Im addition, 
with its multifaceted foreign policy and its ‘ntegration with progressive European countries, 
the Greek Government has proven that it has long since ceased to have NATO and the United 
States as its only support. 


On the other hand, as diplomatic observers note, U.S. uneasiness is intensified by the f-.“ 
also admitted by the State Department, of the existence of “strong U.S. interests” in 

Greece which have become more important because of the country’s geographic importance which 
has been accentuated by recent events in the Middle East area. [paragraph continues) 
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In addition, the correct concept which the Greek side has formulsted--that Turkish 
procrastination for the restoration of our relations with NATO can be restricted and the 
Turks brought to their senses only by the Americans--is one more reason inmmeding the 
“warming” of Greek-U.S. relations. This is the concept that prompted the prime sinister 
to note--when time and circumstances made it possible--that Greece belongs to the West to 
the extent that the West belongs to Greece. 


Greece considers unacceptable any plan which permits the issue of Greece's relationship with 
HATO to be dependent on Turkish evaluations. At the same time, it considers necessary the 
operatinn of the very important--for the United States--.5, bases in Greece only within the 
NATO framework and our participation in the alliance under Greek conditions. 


Given these facts and taking into consideration that the current stagnation of our relations 
with the Atlantic alliance has correspondingly influenced our relations with the United 
States, any prediction about when Greek-J.S, cooperation, which is spurred by ideological 
identity, will be rekindled is very difficult. We focus the prediction not on the rekindling 
of relations but on when this will happen because it is certain that sooner or later the 
necessary rapprochement will take place. After all, this is taken for granted by Greek 
foreign policy which, under the basic prerequisite of mutual understanding and respect, aims 
at the multilateral development of our country’s relations and not at their shrinking. 


On the basis of the same facts, diplomatic observers have noted that there is a long-term 
significance to the belief that modernization of a country's arms and of its defense systen-- 
at least in the conventional fleld--is not the necessary result of its participation in any 
alliance. Greece constitutes a “striking” example of this. Por many years it used to get 
obsolete arms. Perhaps it is 4 great irony that its defensive possibilities increased the 
moment it formulated relations with WATO “inside and outside.” It seems that through this 
singular status Greece has found it possible to proceed with arming itself defensively very 
Quickly, something thatpossibly would not have been easy exclusively within the framework 
of a WATO plan. It is not only Greece but other countries which have acquired greater 
military strength through bilateral agreements. 


However, an observation by distinguished Greek Professor Stavros of the University of Howard 
during @ speech at the Hilton on the same issue should perhaps be seen in the same light 
within the famework of prospects that are shaping up for Greek-U,5, relations. We note it 
because sone of our Greek compatriots who are professors in the United States, either because 
of political insight or because of suitable access have proven to be “receivers” of geoi 
information, Perhaps they will also prove to be “transmitters” of evaluations which will 
come true. 


"Tne lack of guarantees--editor's note: on the part of the U.S. side for Greek interests 

in the Aegean-<means even greater separation between the interests of the two countries. In 
view of these prospects, special significance should be attached to President Carter's reply 
to the question-<-at the time-<of what guarantees the United States will give to Greece for 
the Aegean when the embargo has been lifted: The best guarantees a country can have are its 
own armed forces.” 
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ESTIA SEES DEFENSE OF CYPRUS 'LIKE DEFENDING GREECE ITSELF’ 
#T301614 Atherm ESTIA in Greek 30 Jul 79 p 1 AT 
[Prom the “World” column; “Cyprus! Defense" ] 


[Excerpt] After the celebrations of hatred ended hatred not for the Turkish invaders but 
for the Greeks of Greece, a8 the leftist Cyprus correspomfient of an Athens newspaper has 
reported) and after “half truths and complete lies" were heard, it is time for a balance 
sheet. Political passions and the mood for revenge have been revived and lifted to hyste- 
rical heights in the suffering Megaloniscs under the guidanse of Communist AKEL and 
Gangerous leftist agitator V. Lissaridhis. In addition, the anti-Hellenic spirit has 

been revived, the manifestations of which Greek officials and other personalitie 

at celebrations in Nicosia should have noted. In any case, these things retrogress 

every year so that their repetition this year does not surprise us. However, a difference 
was noted that is worth analyzing. Because of the cryptic statement by the president of 
the Greek Chamber of deputies--which was obviously made to the Cyprus audience to elicit 
applause--that COreece “will exhaust a1] its possibilities for Cyprus' sake," words of harsh 
realism were heard and written in Cyprus. Actually, a noncommunist Cyprus newspaper conclu- 
ded its relevant article with the furious sentence; “Enough, gentlemen! We have been 
satiated with speeches!" 


Truly, ever since August 1974 the Cyprus problem has primarily become an issue of defense 
which, as events prove, camnot be achieved except through practical and complete support 
by Greece. If one were to omit the national and legal reasons why we are obligated to 
fulfill this duty, one would say that it is a practical necessity for Greek defense to 
guarantee security for Cyprus. if Cyprus vere guaranteed adequate defense, it would be 
like defending Greece itself. Only in this way would military and diplomatic maneuvers 
be facilitated against a Turkey that issues broader claims against our country, In this 
connection, it should be stated that Archbishop Khrisostomos’ recent words were justi- 
fiably stern when he asked for the joint mobilization of Greek and Cypriot forees ani 
stressed that “because of the Turkish invasion in Cyprus not only Cyprus Hellenisn, 

but the entire nation was shamed and humiliated by everything that happened." The leader 
of the Syprus church also said other interesting things, including the following excerpt 
from his address to the Greek ambassador; 


"Tell our brothers in Greece that we shall await their preparations so that we may see 

them near us, by wir side, supporting us not with words and blessings but physically and 
Spiritually so that we may hold hands and begin the struggle for the freedom and vindication 
of Cyprus Hellenisn." 


This is the current situation in Cyprus. Everything that is being declared at this 

end each time about “complete” and “multilateral” support to our anguished brothers who 
are in the greatest of dangers convinces no one and is only an academic confrontation of 
the issue. If the Megalonisos is not defended and helped in the struggle to completely 
rid itself of the Turkish yoke, then, sccording to Zigthis' accurate statement, “we shall 
not have 200,000 refugees in Cyprus but 500,000 Greek Cypriots in Athens!" 
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SUSPECTS QUESTIONED IN CONNECTION WITH EMBASSY SIEGE 
TA301526 Ankara ANATOLIA in English 1355 GmT 30 Jul 79 TA 


[Text] Ankara, 30 July (AA)--The interrogation of three men under detention on sus- 
picion of having aided the four Palestinian guerillas who raided the Egyptian Embassy 
in Ankara is contiming, police department officials said. 


One of the three detainees owns a farm in Istanbul, they said. The Soviet-made auto- 
matic gun, bullets, three pistols and bulletproof vest seized together with the three 
suspects are under ballistic examination, they explained. The guerillas had killed 
two members of the Turkish police force with similar automatic weapons. 


It has been established that some of the four guerillas used a Damascus -Istanbul flight. 
The rest crossed the border between Turkey and Syria to get to Ankara. Their pass- 
ports have turned out to be false, officials said. 


Seven more persons are now wanted in connection with the case, they added. 
LOST TURKISH SEAMEN RELEASED BY GREEK AUTHORITIES 
TA270512 Ankara Domestic Service in Turkish 2000 GMT 27 Jul 79 TA 


[Text] The three Turkish seamen who were arrested for entering Greek territorial 
waters were released by the Greek judicial authorities. The three Turkish seamen-- 
Bulent Atabay, Oktay Eres and Ahmet Kaymaz--lost their way off the coast of Lesvos 
during a yachting competition organized by the fleet society last week and entered 
Greek territorial waters. 


VISA AGREEMENT WITH BULGARIA PUBLISHED IN OFFICIAL GAZETTE 
TA302107 Ankara Domestic Service in Turkish 2000 GmT 30 Jul 79 TA 


[Text] An agreement between Turkey and Bulgaria to facilitate international trans - 
portation by land, which waives the necessity for a visa between the two countries, 
was published in today's official gazette. The agreement will go into effect 7 days 
after the ratification documents have been exchanged. According to the agreement, 
Turkish and Bulgarian citizens will not need an entrance or transit visa. The 
limitation on the number of transport vehicles and repair trucks crossing between 
Turkey and Bulgaria has been lifted, Heavy transport vehicles, as specified by the 
two countries, buses and repair trucks will not be submitted to any transit or 
similar fees. The transit visa is valid for 96 hours for Bulgarian citizens and 

30 hours for Turkish citizens. However, Turkish and Bulgarian citizens who wish to 
visit their relatives will have to obtain a valid invitation as well as an entrance 
visa ror shis purpose. 


ECONOMIC COOPERATION TALKS CONTINVE IN TRIPOLI 


TA301847 Ankara Domestic Service in Turkish 1600 GMT 30 Jul 79 TA 


{Text] It has been announced that new possibilities for cooperation between Turkey 
and Libya were discussed during the joint Turkish-Libyan economic committee meeting, 
which began in Tripoli, the capital of Libya, on Saturday. 
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State and Deputy Prime Minister Hikmet Cetin, who is heading the Turkish delegation, 
met with Libyan Land Reclamation and Development Secretary Bashir Judah, general secre- 
tary of the General People's Committee Jodallah 'Azzuz al-Talhi, Economy Secretary 

Abu Bakr 'Ali ash-Sharif, and Plaming Secretary Musa Ahmad Abu Puraywah., According to 
an announcement by the Foreign Ministry Information Directorate General, the measures 
to be taken by both sides to develop trade between the two countries and the projects 
to be carried out in Libya by the state water works were discussed during the talks. 
The talks also dealt with the issue of supplying Libya's needs for experts and planners 
in various fields, 


PARTIES ELIGIBLE TO PARTICIPATE IN 14 OCTOBER ELECTIONS NAMED 
TA301525 Ankara ANATOLIA in English 1410 GMT 30 Jul 79 TA 


(Eexcerpt] Ankara, 30 July (AA)--The election board has decided that eleven political 
parties are eligible to contest the partial Senate elections and by-elections for 5 Na- 
tional Assembly seats to be held on 14 October, this year. 


Parties eligible are the Justice, Republican People's, Republican Reliance, Democratic, 
Nation, National Salvation, Nationalist Action, Socialist Revolution, Unity, Labor and 
Socialist Labor parties, Wot found eligible to contest the elections are; the Democrat, 
Order, Laborer, Labor and Peasant, National Women's and Fatherland parties. 


Election Campaign Prohibitions 


Prohibitions for the election go into effect Friday, 3 August and sast through election 
day. They prohibit civil servants and other public employees from contributing funds to or 
aiding in other ways any political party. 


Public ceremonies to mark any public service, such as foundation-laying ceremonies, are 
banned through the campaign. Cabinet members and members of the Senate OF @ssembly are 
prohibited from touring the country in publicly-owned vehicles. Civil servants are 
prohibited from accompanying them on their field trips. 


Considering the effectiveness of mass media and rapid means of transport, the election 
board has decided the prohibitions for the duration of the campaign should be in effect 
. all provinces, and not only in those where an election will be held in October. Viola- 
tion of the election campaign bans may be punished by fines or imprisonment under the law. 


AGRICULTURE MINISTER TO BRITAIN--Agriculture, Food and Livestock Breeding Minister Mehmet 
Yuceler left Istanbul by air today for London as the guest of British Agriculture, Fish- 
eries and Food Minister Peter Walker, In a statement before his departure Yuceler said 
that cooperation between the two countries in agriculture as well as training projects 
would be discussed during his visit. [Ankara Domestic Service in Turkish 1000 amr 28 
Jul 79 TA) \ 


CRUDE OIL ARRIVES--A total of 62,000 tons of crude oil from the Turkish-lLragi pipeline 
was brought to the Izmir refinery today. The regional direction of the refinery said 
that the stocks of the refinery have now reached a peak of 175,000 tons and that the 
refinery has resumed full capacity production, [Ankara Domestic Service in Turkish 
2000 GMT 27 Jul 79 PA} 























